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CONFIDENTIAL MANILA 9391 

E.O. 11652: N/A 
TAGS: ETRD, EAGR, RP 

SUBJECT: PHILIPPINE DELEGATION TO SUGAR HEARINGS 
PASS USDA/FAS/STARKEY/S&TP AND A. CALCAGNINI/ASCS 
REF: STATE 160195 

1. JOSE UNSON APPROPRIATELY INDENTIFIED IN REFTEL. OTHER MEMBERS OF 
GOVERNMENT-INDUSTRY TEAM JAIME DECANAY, PRESIDENT OF THE PHILIPPINE 
SUGAR INSTITUTE (A GOVERNMENT AGENCY), JOSE ATIENZA, CHIEF 
STATISTICIAN, PHILIPPINE SUGAR ASSOCIATION AND EDGARDO YAP, 

EXECUTIVE SECRETARY OF PHILIPPINE SUGAR ASSOCIATION HEADED BY 
MANOLO ELIZALDE. 

2. OFFER OF EA/PHIL AND USDA ASSISTANCE TO DELEGATION WILL BE 
EXCELLENT PUBLIC RELATIONS GESTURE BUT DESPITE GOVERNMENT 
SPONSORSHIP MEMBERS OF THIS TEAM EXERCISE LITTLE DIRECT INFLUENCE 
ON PHILIPPINE NATIONAL BANK DECISIONS TO SELL SUGAR. 

3. AT YAP’S REQUEST AGATTACHE ALREADY NOTIFIED FAS THAT YAP 
INDIVIDUALLY INTERESTED IN VISITING USDA. MISSION WILL EXTEND 
INVITATION TO TEAM AND ADVISE OF USDA'S AVAILABILITY 

TO DISCUSS LONG-TERM MARKETING ARRANGEMENT AS WELL AS 
SUGGESTED EA/PHIL CONTACT. UNSON WILL CONTACT 
CALCAGNINI, ASCS, PROBABLY JULY 14. 

4. FYI. MISSION BELIEVES THAT PNB TRIED TO NEGOTIATE LONG- 
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TERM CONTRACE WITH JAPAN EARLIER THIS YEAR ON A FIXED PRICE 
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BASIS OF ABOUT 24 CENTS A POUND AND FAILED. 

UNCERTAIN OF PNB REACTION TO LONG-TERM MARKETING ARRANGEMENT IN 
ABSENCE OF FIXED 

PRICE BUT BELIEVE PND WOJLD ASK FOR PREMIUM OVER NO. 12 CONTRACT 
PRICE AT TIME OF SHIPMENT. END FYI 

5. COMMENT. ABOVE ASSESSMENT OF TEAM'S AUTHORITY TO SPEAK FOR 
GOP IN NEGOTIATING MARKET ARRANGEMENT CONFIRMED BY UNSON 
WHILE TEAM WILLING TO DISCUSS LONG-TERM CONTRACTS, ETC., UNSON 
STATED IT WOULD HAVE NO NEGOTIATING AUTHORITY. 

PURNELL 
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